No: 96-12
Dat e: January 23, 1996

FEDERAL HOUSI NG FI NANCE BOARD

Amendnment to the Financing Corporation (FlCO
1996 Non-adm ni strative Expense Budget

VWHEREAS, the Board of Directors of the Federal Housing Finance
Board (Finance Board) approved an anendnent to FICOs 1995
non-adm ni strative expense budget of $50,000 for an independent
third party review by J.P. Mrgan & Conpany of a proposal by
Sal onron  Brot hers, Inc. to swap the securities in FICOs
Segregated Account for |ower cost and better natched securities;

VWHEREAS, FICO was wunable to finalize the contract with J.P.
Morgan & Conpany for the review prior to year-end 1995;

VWHEREAS, pursuant to section 950.8(d) of the Finance Board
regul ati ons, FICO has requested that the Finance Board approve an
increase in its 1996 non-admnistrative budget to cover the
$50, 000 cost of the J.P. Mrgan 61 Conpany analysis.

NON THEREFORE, BE |IT RESOLVED, that the Finance Board hereby
approves FICOs request for an increase of $50,000 in its
non-adm ni strative expense budget to fund an independent third

party market review of the Salonon Brothers proposal by J.P.
Morgan & Conpany.

FURTHER RESCLVED that the Sal onon Brothers proposal shall not be
i mpl emented w t hout Finance Board approval.

By the Board of Directors of
Federal Housing Finance Board
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Bruce A. Morrison, Chairnman



